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7. No insurance shall be written in connection with any loan whereof
the cash to the. borrower, actually received, is twenty ($20.00) dollars or
less.
8.T he assessment or collection of policy writing fees on any policy
of credit insurance is prohibited.
9. No borrower under the provisions of the Small Loan Act shall
be charged any premium for lien-endorsement coverage.
10. No borrower .under the provisions of the Small Loan Act shall be
charged any premium for non-recording insurance coverage.
11. Every hospitalization or accident and health claim shall be sup-
ported by the certificate of a licensed medical physician, on the forms
presently in use wherever practicable.
12. All claims shall be reported to the insurer by the lender within 48
hours after notice of such claim, whether notice has been presented
orally or in writing.
1 13. All insurance written under the provisions of the Small Loan Act,
'except property insurance, shall be limited to coverage on a single interest
or decreasing balance basis.
. 14. Every insurance company writing credit life insurance for a Small
Loan licensee shall furnish copies of all death claims to the Small Loan
Division of the Board of Bank Control, including in each instance the
name of the Small Loan licensee through whom the death claim is paid.
* 15. Accident and health insurance shall be written to the nearest
month on weekly re-payment loans. On monthly payment contracts,
accident and health insurance shall not be written for a term in excess
of the term of the note.
16. If the amount of the loan is not a multiple of five ($5.00) dollars,
the amount of credit life insurance may be. written for the next highest
multiple of five ($5.00) dollars.
..17. The periodic re-payment indemnity under accident and health in-
surance may be written for the next highest multiple of five. ($5.00)
dollars.
.18. Insurance companies writing credit insurance shall maintain adequate
records so that full and detailed information as to premiums, claims and
expenses, of such insurance will be available to the Insurance Department
whenever requested by it.
19. Any plan which in effect, whether directly or indirectly, tends
to evade the. requirements and spirit of this Regulation is prohibited.
20. Computation of Reserves:
(a) The reserve for credit accident and health and credit property
insurance is to be maintained on a gross unearned premium basis. The
gross unearned premium basis is understood to mean a pro rata method
for level term contracts-and the "rule of 78" or "the sum of digits"
method for decreasing term contracts.
(b) The reserve for credit life insurance is to be maintained either
on a gross unearned premium basis or in accordance with a mortality
table and interest assumption approved for ordinary life policies. The
method chosen for credit life valuation as of December 31, 1961, shall


